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An Open Letter from the Steel Companies Coordinating Committee

to the President of the Steelworkers Union

Dear Mr. McDonald:

It’s time for you
to stop trying to

mislead the publi

C

Ever since negotiations began, you have been trying to mislead the public

about the real issues in the wage negotiations you are carrying on with us.

Your weekly advertising distorts facts and tries to sidestep the job we

have to do. Despite what you have been saying in print:

YOU KNOW that the public, as well as your own member-
ship, is greatly worried over inflation and the high cost of
living and does not want the outcome of these negotiations

to make inflation worse.

YOU KNOW that inflation is not “a fictitious monster cre-
ated bv the American steel industry,” the label you applied

to it at a recent press conference.

YOU KNOW that thé dollar today is worth only 48 cents,
compared with 1940, because of the inflation which you pre-

tend is not'a problem to anybody.

YOU KNOW that the basic issue before us is steel wages ,

and other employment costs—and what will happen next to

people’s dollars if wage-push inflation continues to spread.
5

YOU KNOW that steelworkers are already earning an av-

erage of $3.03 per hour, and that the cost of the employee

benefits paid by the companies comes to 57 cents per hour

more—making a total of $3.60.

YOU KNOW 'that the steelworkers’ .average wage and ben-
efits are already higher than those of almost all other workers
—and that their advantage has increased gredtly in recent
years. In wages alone, average hourly earnings in steel are
now 84 cents per hour above the average in all manufactur-

ing.

o
YOU KNOW that steel waaes and benefits have increased

much faster than the cost of living.

YOU KNOW that the 288 percent increase in hourly steel
employment costs since 1940 has been nearly ten times the

30 percent increase in shipments per man-hour.

YOU KNOW ﬂ;ot the 30 percent increase in shipments per
man-hour results largely from about 12 billions of dollars
spent by steel companies from 1946 through 1958 in modern-
izing their plants and equipment. Certainly the investors are
entitled to an additional return on additional investment.

YOU KNOW that steel profits—far from being “fantastic,”
as you have been telling the public—have been on a declin-

ing scale since 1930.

YOU KNOW that profits vary with the amount of business,
and that when business and profits go up, steelworkers are

better off. '

YOU KNOW that profits are essential to provide new and
improved tools of production—hence maintain and provide
jobs for steelworkers—and to pay stockholders for the use

of their money.

YOU KNOW that U.S. Department of Commerce reports
show that since December 1958-—for the first time in mod-
ern history—imports of foreign-made steel are greater than
the omount‘exportod (your latest advertisement implies just

the opposite).

YOU KNOW that there is already less work for many mem-
bers of your union because American steel with its high wage

costs cannot compete with low-cost foreign steel.

NOW-—how do we know that you know these things? Here
are three‘g'ood reasons:

1. Every one of the above facts and figures is a matter of

public record.

. In your own union convention last fall, members of your
organization publicly boasted, "We have the highest in-

dustrial wagessin America.”

. An official report at the same convention stated that ap-
proximately one-seventh of your members owe their jobs

to exports of metal and metal products.

We say to you—the use of invalid comparisons and other
distortions of fact to produce misleading impressions will
only make it harder for both sides to do our job as responsible
citizens. Our job is to reach an agreement in the best inter-
est of all concerned—an agreement that will help to curb
inflation and help make more jobs.

That is why we have proposed continuing the present
high level of wages and employee benefits, without change,
for another yéar. ;
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l to have plunge ready and clean.

Cadet Officers
Win Awards

William A. Whittington, 1230
Hickery Ave., won the Society of
American Military Engineers me
dal today at the annual awards
luncheon of the Air Force ROTC
[at the Univergity of Southern
[California. Whittington iz a ca
[det licutenant colonel in the
COrpe,

The award is presented annual-
ly in recognition of outstanding
}nr:ulmmr achievement and meri
|torious scholastic endeavor and
for being the most promising
senior AFROTC cadet.

James Davis, 3146 W. 180th P1,,
Torrance, recéived a Chicago Tri
{bune silver medal. This is given

|each year to the outstanding air
|science cadet in the first classes
[who has demonstrated his ability
[in military achievement, scholas
tic attainment and character.
Davis, who attends El Camino
College, takes AFROTC training
at SC each Saturday in a special |
program for junior college stud-|
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GETTING READY-—Getty ready for opening day of the Bem-
stead Municipal Plunge as soon as summer vacation arrives, are

Virgil White, left, and Al Bee, as they scrub and hose down decls

Press Photo

ents who would ba unable to ga’

[this instruction otharwise.
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